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Table 2: Regression Results

SUMMARY OUTPUT

Regression Statistics

Multiple R 091
R Square 0.83
Adjusted R Square 0.83
Standard Error 30,018,198
Observations 1,085
ANOVA
df MY MS F Significance F

Regression 3 471752E+18  1.57251E+18 1745.111875 0
Residual 1081 9.74081E+17  9.01092E+14
Total 1084 5.6916E+18

Coefficients _ Standard Error t Stat P-value Lower 95% Upper 95%
Intercept (154,966) 1,171,504 (0.13) 0.89 (2,453,647) 2,143,715
Annual Operating Profit 4.81 0.07 67.82 - 4.67 4.95
Density (21,072) 4,850 (4.34) 0.00 (30,589) (11,555)

Square Miles (163) 26 (6.27) 0.00 215) (112)
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Table 3: Calculation of Gaston County Cable Operating Profit

Gaston County Customers

Gaston County Households {1] 69,200
Wired Cable Penetration Rate [2] 70%
Estimated Cable Customers 48,440

Annual Cable Operating Profit per User

Monthly ARPU $44.08
Annual ARPU [3] $529.00
Operating Margin [4] 45.7%
Operating Profit per User $241.68
Gaston County Operating Profit (in millions) $11.7

Notes:
[1] Gaston County, North Carolina. Number of households estimated as of 1/1/99. Source: 2000
Rand McNally Commercial Atlas and Marketing Guide.

[2] Source: 2000 Television and Cable TV Factbook . The ratio of ‘basic subscribers’ to ‘homes
passed’. Homes passed refers to homes which can be connected to a provider's distribution
system without further extending the transmission lines. 70% is the average U.S. subscription
ratio for the 50 states.

[3] Source for ARPU is the annual revenue per subscriber estimate for 1999, as reported in the
FCC’s Sixth Annual Assessment of the Status of Competition in the Markets for the Delivery of
Video Programming.

[4] Source for operating margin is the FCC’s Sixth Annual Assessment of the Status of Competition
in the Markets for the Delivery of Video Programming . Operating margin is the operating cash
flow per subscriber divided by the total revenue per subscriber.
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